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EDITORIAL SECTION 





THE AMORTIZATION PLAN 
versus 
MARKET FLUCTUATIONS. 


While it must be admitted that no legislative en- 
actment can permanently interrupt or stay the im- 
mense power of the law of supply and demand, yet 
every expert on finance knows that “ market que -- 
tions” do not at all times necessarily reflect the 
true values of investment securities. 

Standing orders for “ gilt-edge ” bonds, based on 
underlying mortgages, often result in a change of 
ownership at prices very different from the last 
published quotation. 

Many a Wall street trader has made his fortune 
or been forced into retirement in following the trend 
both up and down without becoming a purchaser or 
seller, his transactions being merely paper records 
that cancel out at 2:15 P. M. His activities, 
however, do establish a so-called “ traders’ market,” 
which is ignored by the shrewd investor and does 
not reflect the price of securities that may change 
hands in large quantities. 

Bond merchants have often arranged for the main- 
tenance of the market until a syndicate has placed’ 
an issue, and life insurance companies have many 
times been purchasers of such issues at prices sev- 
eral points below the published market quotations. 
Thus market quotations may not represent the true 
price at which securities have changed hands fol- 
lowing the law of supply and demand. 

Market quotations are for stock speculators, not 
investors ; and life insurance companies being legiti- 


mate investors are for that reason especially inter- 
(Continued on next page.) 
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THE AMORTIZATION PLAN —(Continued). 


ested in an arrangement that makes clear the in- 
trinsic value of securities, instead of requiring that 
they be listed in their statements at often misleading 
market quotations. 

It was undoubtedly the illuminating facts brought 
out in the Armstrong Committee’s Investigation in 
1905 regarding investments that caused the enact- 
ment of the present New York statute on the valua- 
tion of securities as applied to life insurance com- 
panies ; and it is most probable that the uniform bill 
approved by the National Convention of Insurance 
Commissioners last December and which has been 
introduced in many States since the first of the vear 
will become law, thus making the “ amortization 
plan ” almost, if not quite, universal. 

In commenting upon and speaking for the cam- 
paign for such laws M. J. Cleary, vice-president of 
the Northwestern Mutual Life Insurance Company 
of Wisconsin, formerly Insurance Commissioner ot 
Wisconsin, is reported to have said in part: 


“The market price theory, as heretofore ap- 
plied, has resulted in the anomaly of Unietd States 
Government bonds being carried anywhere from 
five to fifteen poinc, below par, while real estate 
mortgages, drawing the same rate of interest as 
these bonds draw, are carried at 100 per cent. of 
their face value. It also results in local and un- 
listed securities (municipal) being carried at 100 per 
cent. of face, while the best secured railroad bonds 
and the bonds of the Government itself, are car- 
ried at values far below their face. 

“A mortgage upon real estate is no less a bond 
than a mortgage upon properties of a railroad com- 
pany. It is not logical to permit a company which 
invests in real estate mortgages at rates running 
from 4 to 6 per cent. to carry its paper at par, while 
another company which invests in mortgages upon 
the property of railroads, States, and even the na- 
tion itself, at equally favorable rates, is compelled 
to carry those securities at figures far below their 
par value. It will not be necessary to argue in sup- 
port of the thought that, if the necessity of selling 
should arise, the well-secured bonds will find a 
market more readily than real estate mortgages. 

“As against this defective system, which has given 
much worry and trouble to those concerned with 
life companies’ statements, amortization is sug- 
gested as the logical basis for valuing the fixed 
term securities of life companies. Under the 
amortization system we deal in a minimum of as- 
sumptions. We eliminate to the greatest possible 
extent personal judgment and rely largely upon 
determinable facts. 

“The amortization method gives stability to the 
values upon which company condition from year to 
year is determined. It prevents sharp fluctuations in 
surplus as a result of paper profits or paper losses. 
It prevents the payment of large dividends in periods 
of low prevailing interest rates, a situation which 
cannot be justified because based upon paper rather 
than actual profits. It does away with the necessity 
of a repetition of the disturbing condition of the 
past four years. In short, the amortization system, 
when applied to life insurance companies, is abso- 
lutely logical and consistent with the intent and 
practice of companies and the requirements of the 
States in connection with the making of the annual 
statement.” 
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Mr. Cleary is well qualified to express an opinion 
on the subject, having been in a position to consider 
it as a supervising official of insurance companies 
as well as a capable officer of a life insurance com- 
pany particularly noted for its appreciation of the 
sacredness of funds belonging to policyholders. 





THE SUPERINTENDENT OF INSURANCE 
OF NEW YORK ISSUES PRELIMINARY 
TEXT OF HIS ANNUAL REPORT. 

Hon. Jesse S. Phillips, Superintendent of Insur- 
ance of New York, issued under date of February 
28, 1921, a preliminary text and tables of the Sixty 
second Annual Report of the Department covering 
transactions of the calendar year closing December 
31, 1920, from which the following extracts have 


been taken: 


Life Insurance. 


On December ol, 1919, the authorized legal reserve life insur- 
ance companies operating in this State had outstanding insurance 
in force amounting to $20.712,0S3.007 as compared with $12,955.,- 
183,001 in 1906. The total assets of such companies amounted to 
SGA06,7SS8,789, whereas in 1906 the assets amounted to S$2.851.- 
910.924. The amount of the outstanding insurance does not include 
that vritten by fraternal societies and assessment companies 
which on December 51, 1919, had insurance in force amounting 
to $6,917,056,425. These comparative figures are given for the pur- 
pose of showing the tremendous increase in the volume of life 
insurance business written in this country during the past fifteen 
years, the year 1919 having shown the largest increase in new 
business written over any previous year. The enormous demand 
for life insurance continued fer the greater part of last year. 
and many of the companies would have exceeded the limitations 
as to new business prescribed in section 96 of the Insurance Law 
had it not been for the power vested in the Superintendent of 
Insurance under section 96-a to suspend the said limitations under 
the conditions therein provided. Accordingly, the limitation was 
suspended as to thirteen companies, all of which would have been 
required to cease writing business before the end of the year 
had such suspension not been granted. 


Limitation of Expenses. 


Section 97 of the Insurance Law properly limits the amount 
which domestic life insurance companies doing business on the 
participating plan can expend for the acquisition and conduct 
of their business, no large company being permitted to expend 
an amount in “excess of the aggregate amount of the actual 
loadings upon premiums received in said year calculated accord- 
ing to the standards adopted by the company under section 84 
of the Insurance Law and the present values of the assumed 
mortality gains” therein mentioned. * * * 

It has eliminated a great many of the abuses existing prior 
thereto, and has prevented the companies from making exorbitant 
expenditures in their zeal for new business and their desire to 
obtain a competitive advantage over their rivals, and nothing 
should be done to destroy the effectiveness of the provisions of 
the law upon that subject. 

The Legislature, however, saw the necessity of making a slight 
distinction between a small and a large company. It recognized 
the fact that a small company struggling to build up its business 
might require a larger margin for expenses than the large and 
well-established company, and, therefore, granted to a company hav- 
ing less than $80,000,000 of insurance in force a slight additional 
percentage upon its expense loadings of the preceding calendar year 
based upon the amount of insurance such company had in force. 
During the last few years, there has been a material increase in 
the necessary expenses of the management of the companies. The 
price of material and supplies has advanced. There have been 
additional agency expenses, and in many instances it has been 
necessary to increase salaries in order to maintain an efficient 
office organization. For this reason, some of the smaller com- 
panies will have considerable difficulty to conduct their business 
properly and still keep within the expense limitations of the 
statute. It must be borne in mind that the expense loadings are 
in the fixed premiums and there is no way in which these pre- 
miums can be increased, and there is no other source from which 
expenses can be paid. It is, therefore, absolutely necessary that 
some relief be given to the smaller conppanies, the growth of 
which should be encouraged. The situation is not applicable 
to the large companies. I, therefore, recommend an amendment 
to section 97 giving companies having less than $100,000,000 of 
insurance in force a slightly increased expense margin, so slight, 
however, that it will not be a violation of the principles under- 
lying the expense limitation law. 
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Foreign Investments of Life Companies. 

The present law authorizes domestic life companies to invest 
their funds in the government bonds of any foreign country in 
which such companies are transacting business, such a provision 
being necessary to enable a domestic company to venture into 
the foreign fields, for, as a usual thing, such countries require 
a deposit to be made in their own government securities. Usually 
the foreign country policies are made payable in the exchange 
of such country. 

The Teachers’ Insurance and Annuity Association, a New York 
life company, organized for the express purpose of furnishing 
insurance and annuities to teachers and college professors at 
net cost, the expense being borne entirely by an outside endow- 
ment, is also writing policies for teachers in Canada. The busi- 
ness being transacted by mail, the association is not required to 
maintain offices there, and, therefore, is not legally authorized 
to transact business therein. The Canadian policyholders desire 
to pay their premiums in Canadian currency, and in fact the 
obligations are payable in the same currency, and the only way 
that such a company could protect itself against any possible 
loss, in case the exchange rate returns to a normal basis is by 
an investment in the securities of that country. Under a strict 
interpretation of the statute, it is doubtful whether a company 
transacting business in that manner, and not legally authorized 
in a foreign country, can invest in the securities of such country. 

Several of the larger and older domestic life companies were 
authorized to transact business in many of the Kuropenn coun- 
tries prior to the war. Many of such companies have withdrawn 
from the foreign countries, but continue to collect the premiums 
on the outstanding policies therein, and expect to meet the policy 
obligations at maturity. Such premiums can be invested in the 
securities of those countries, the currency of which has greatly 
depreciated, but the obligations are nevertheless payable in the 
exchange of such countries. The domestic companies having 
outstanding policies in such foreign countries, but having ceased 
to write new business therein, should be permitted to invest the 
premiums collected, at least to the extent of the reserves on such 
foreign policies, in the securities of the foreign country, so that 
the companies will be prepared to meet the foreign policy obli- 
gations as they mature, and without being required to send funds 
from this country for that purpose. The companies having with- 
drawn and no longer authorized to transact new business, there 
may be some doubt as to their right of investment in the securi- 
ties of such foreign countries, 

For the reasons herein stated, I, therefore, recommend an 
amendment to section 100 of the Insurance Law expressly pro- 
viding that where a domestic life company is not authorized to 
transact business in a foreign country, but has policyholders 
and policy obligations in such country, payable in the currency 
of such country, it may be permitted to invest in the securities 
of such country In an amount not exceeding the reserve on the 
outstanding policies therein. 
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Stock Holdings of Life Companies. 


The legislation enacted following the Legislative Insurance 
Investigation of 1905 prohibited domestic life insurance com- 
panies from investing in or loaning upon the stock of any cor- 
poration other than a municipal corporation. This is a wise 
provision of law, and the reasons which necessitated its enact- 
ment were clearly set forth in the report of the Investigating 
CBmmittee, and were briefly referred to in my annual report to 
the Legislature of 1916. In addition to the prohibition, section 
100 of the Insurance Law required every such corporation ownin 
stocks on June 1, 1906, to dispose of the same by December 31, 
111. The period within which said companies were compelled 
to dispose of their stock holdings has been twice extended by 
the Legislature, each time upon the recommendation of the Super- 
intendent of Insurance, the last extension having been granted 
by the Legislature of 1916. The period within which the com- 
panies are required by statute to dispose of their remaining 
stock holdings expires December 31 of the present year. 

There has been considerable doubt as to the constitutional right 
of the Legislature to enforce arbitrarily the sale of stocks law- 
fully acquired by such corporations, at the obtainable price which 
inay be less than the cost. The Legislature has extended the 
time for the disposition of the stocks for reasons which to my 
mind were sufficient to justify the legislative action, and conse- 
quently there has been no opportunity for the submission of 
that question to the courts. * * * 

In my judgment, the Legislature should either repeal the pro- 
vision requiring the disposal of the stocks, or grant a further 
extension of the two proposals. I am inclined to recommend the 
latter, but in order to obviate the necessity of coming to the 
Legislature at the end of each extended period, I would suggest 
that the Superintendent of Insurance be given the power to 
grant such further extensions as he may deem advisable, and 
in the interest of the policyholders, upon application by the com- 
pany. This would give the applicant an opportunity to set forth 
the reasons why the stock could not, and should not, be sold within 
the fixed period, and the Superintendent could determine whether 
or not a further extension would be desirable. That official, in 
considering the application, could fix such limitations and pre- 
scribe other conditions for the extension which would result in 
the disposal of such stockholdings in-a shorter period of time, 
and more advantageously to the company and its policyholders, 
than by fixing a definite statutory limitation. If such stocks can 
be sold without serious loss, the companies should be required to 
make such sale, and by vesting in the Superintendent of Insur- 
ance the power of granting further ex.ensions from time to time, 
he can compel the ultimate sale of Such stocks. 

I, therefore, recommend, an amendm-*nt to section 100, granting 
to domestic life companies an extension of five years within 
which to dispose of the stockholdings held by them on June 1, 
1%, with a further provision authorizing the Superintendent of 
Insurance to grant further extensions, if, in his judgment, such 
anetion seems advisable. 








ASSOCIATION OF LIFE INSURANCE PRESIDENTS 
ANNOUNCEMENT 


George T. Wight, Secretary and Manager of the Asso- 
ciation, announced on February Ist: 

* The 1920 volume of Life Insurance Laws, published 
by the Association of Life Insurance Presidents for its 
members, is now being distributed. The book contains 
71 new statutes affecting life insurance companies in the 
United States and Canada. 

“In his preface to the volume, Manager Wight says: 

“* Fifty-seven legislative sessions were held during the 
year by forty-nine legislative bodies in the United States 
and British North America. Congress held one regular 
and one special session. The legislatures of nine states 
held regular sessions only. This number includes the 
continuation of the 1919 session of the Ohio legislature. 
The legislatures of three states, viz.: Maryland, Massa- 
chusetts and New York, held one regular and one special 
session each. The legislatures of twenty states and that 
of the Territory of Hawaii held one special session 
each; and those of four states, viz.: Connecticut, Indiana, 
Texas and West Virginia, held two special sessions each. 
A total of forty-six regular and special sessions were 
thus held by thirty-eight legislative bodies in the United 
States. The Canadian Dominion Parliament and the 
legislative assemblies of eight provinces and two colonies 
held regular sessions. In addition, constitutional con- 
ventions were held in three states, viz.: Illinois, Nebraska 
and New Hampshire. 





“*All together seventy-one statutes, affecting foreign 
life insurance companies were enacted and are included 
in this volume. This is the largest number of such laws 
which has been enacted in an even-numbered year since 
the Association was organized. The number of pages 
required for their reprint is 277. 

“*Of these statutes affecting foreign life insurance 
companies sixty were enacted in the United States and 
eleven in Canada. Their distribution among the states 
and provinces is as follows: New York, fifteen; Massa- 


chusetts, fourteen; Virginia, eight; Maryland, seven; 
Mississippi, four; United States Congress, Louisiana, 


Manitoba, New Jersey, Ontario and Dominion Parlia- 
ment, two each; British Columbia, Delaware, Georgia, 
Kansas, Kentucky, New Brunswick, North Carolina, 
Prince Edward Island, Quebec, Rhode Island and Sas- 
katchewan, one each. : 
‘“* No laws affecting foreign life insurance companies 
were enacted in Alabama, Alberta, Arizona, Arkansas, 
Connecticut, Idaho, Indiana, Maine, Nevada, Newfound- 
land, New Mexica, Nova Scotia, Ohio, Oklahoma, 
Oregon, South Carolina, South Dakota, Tennessee, 
Texas, Washington, West Virginia, Wisconsin or 
Wyoming. Nine of the fifteen new laws in New York 
affect life insurance companies only collaterally, as dis- 
bursers of taxable personal income. In Rhode Island 
the one law was later held not to apply to life insur- 
ance companies, and this opinion is included in the 
present volume.’” 
This particular volume is for members only. 
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LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 








FRATERNAL ORDER CANNOT ISSUE LIFE IN- 
SURANCE CERTIFICATE, EXCEPT AS DE- 
SCRIBED IN CHARTER AND CONSTITUTION, 
AND MEMBER IS PRESUMED TO KNOW 
LIMITS OF POWER—MEMBER BOUND BY 
AMENDMENT OF BY-LAWS. 


This litigation was commenced in equity by one Stark 
and wife to obtain a mandatory injunction against the 
appellee, Sovereign Camp, Woodmen of the World, to 
compel it to issue and deliver to Stark a paid-up beneficiary 
certificate for $1,000 and to enjoin the organization from 
collecting or attempting to collect other dues from him, and 
also to recover of the association certain dues paid by him 
after the expiration of a 20-year period, averring that’ he 
had in 1897 obtained a certificate or policy from said asso- 
ciation containing a clause relieving him from payment 
after the expiration of twenty years from its date, and that 
said period had expired in 1917 before the commencing of 
this action, but that said association was threatening to 
cancel and annul his certificate unless he paid all dues and 
assessments made by the camp on him as a member. A 
general demurrer was sustained to the petition, the peti- 
tion- was amended and a demurrer sustained to the peti- 
tion as amended. The plaintiffs stood upon this demurrer, 
judgment dismissing their petition was entered, and the 
plaintiffs appealed. 

The beneficiary certificate which is the subject of this 
litigation bears a large engraved heading, the first words 
of which are ‘Beneficiary Certificate, Sovereign Camp.” 
Closely following this are the words “ No. 2835. Tenn. 
Age 51. Amount $1,000.00. Kate, 1.30. Payments to 
cease after 20 years.” 

A part of the certificate reads as follows: 

“This certificate is issued and accepted subject to all 
the conditions on the back hereof, and all the conditions 
named in the constitution and laws of this fraternity, 
and liable to forfeiture if said sovereign shall not com- 
ply with said conditions, constitution, and laws, and such 
by-laws and rules as are or may be accepted by the 
Sovereign Camp, * * of which he is a member at 
the date of his decease.” 

Among other things there is printed on the back of the 
certificate the following: 

“This certificate is issued in consideration of 
his (Stark’s) agreement to pay all assessments and dues 
that may be levied during the time he shall remain a 
member of the Woodmen of the World.” 

It will thus be seen that the whole controversy centers 
amound the clause at the head of the certificate, “ Pay- 
ments to cease after 20 years. 

Stark made a written application for membership in the 
order, which he signed and which according to its terms 
wis to become a part of the contract for insurance. That 
annlication, when read in connection with the certificate, 
plainly shows the or ganization to be a beneficial mutual 
association in which each member is both an insurer and 
an insured. Each member is obligated to contribute to the 
savment of all death benefits of brother members and is 
himself insured in like manner. Through this mutual ar- 
ranzement all members of the association are insured, 
end only enough is collected in monthly premiums from 
members to barely carry the insurance written. Being a 
member of the organization, each member must be pre- 
eumred to be fully conversant with all the provisions of the 
e-rs‘titution of the order, by-laws, rules and regulations 
thereof. 

T+ is contended by the appellants that the certificate in 
cuestion by its terms releases Stark from payment of dues 


* * bal 


-amember of the Woodmen of the World,” 


aiter the expiration of twenty years from March 1, 1897, 

the date of its issual, and this contention is based whol ly 
upon the clause “ Payments to cease after 20 years,” but 
the provisions of the certificate, when read as a whole, 
clearly indicate that Stark was to pay all dues and assess- 
ments “that may be levied during the time he shall remain 
irrespective of 
the twenty-year period. There can be no doubt that the 
grand ofhcers of the order fully intended at the time of 
the issual of the certificate that Stark should be relieved of 
the payment of dues after the end of 20 years from the 
date of the certificate, but it is conceded that there was 
no authority vesting in such officials authority to issue 
such certificate. The appellee organization contends that 
such a mutual organization has no right or power to issue 
term insurance or limit payment certificates; that Stark 
agreed to be bound by the valid laws and rules of the order 


in existence at the time he joined, and also by such laws, 


- 





rules and regulations subsequently enacted by the order, 
and as the words in the certihcate upon which he now re- 
lied was repealed from the certificates by the supreme 
body of the order before the expiration of the twenty-year 
period, he is not ina position to complain; that the attempt 
of the officers of the association to issue certificates provid- 
ing for payment to cease after a term was beyond the 
powers of the corporation and outside of its corporate 
franchise, and therefore ultra vires and void, 

The Court of Appeals of Kentucky in agreeing with the 
contentions of the appellee organization, said: 

“With respect to the first and third contention it 
may be said that a society or corporation, organized for 
social, fraternal, beneficial, and benevolent purposes, 
without hope of profit, and having a representative form 
of government, can make no contract nor issue a! lV 
certificate except those specifically mentioned and de- 
scribed in its charter, constitution, and by-laws, and a 
member of the order, being a beneficial member of the 
corporation and as potent as any other member therein, 
with all sources of information concerning the nature, 
character, and purpose of the society at his command, 
must be presumed and held to be entirely familiar with 
all the powers and duties of the society, and to know 
the nature and character of certificates which it was en- 
titled to issue, and the force and effect thereof, and that 
a certificate which contained a ‘payment to cease 
clause’ was beyond its power, because not authorized 
by either the charter, constitution, or by-laws of the 
association. Stark was not, therefore, misled by the 
clause at the head of the certificate, ‘Payments to cease 
after 20 years,’ for he must have known as one of the 
insurers, as well as the insured, that his society, part 
and parcel of which he was, exceeded its authority in 
attempting to issue such certificate. A contract of a cor- 
poration which exceeds the authority granted by its 
charter is said to be ultra vires, and such was the pro- 
vision of the certificate under consideration, ‘ P coieeate 
to cease after 20 years.’ Louisville Property Co. v. Com. 
146 Ky. 827, 143 S. W. 412, 38 Ky. Law Rep. 830; 
ville Tobacco Warehouse Co. v. Stewart, 70 S. W. 2835, 
24 Ky. Law Rep. 935. 

“(2) Perhaps the most potent reason why the appel- 
lants are not entitled to the relief prayed is the fact 
that Stark, by his application for and acceptance of th 
certificate, bound and obligated himself to abide by all 

laws of the order then in force or which might there- 
after be adopted by the society while he was a member. 
He thus yielded his right, if any he had, to complai 

of the change in by-laws and terms of the pasidirete 
with reference to term insurance, or containing a clause, 
‘Payments to cease after 20 years.’ Even had Stark, 
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under his original certificate and contract, 
to the benefits of the twenty-year term, 


i 4 


the certiheate, OT the laws of the 


came, and that he would abide the results. 
this agreement the constitution and 
during the 
year term, and among the amendments so made was one 
removing from the certificates the clause, ‘ Payments to 
’ This was found absolutely 


order were amended many times 
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he agreed that in the 


In pursuance 
by-laws of the 
twenty- 


members of the 
neces- 
the insurance as 
society in gen 
mended its by- 
and have 


stated, 


strained to hold the 
and for the 

for membership immediately upon becoming a member, 
was a part of the association, 
and presumed to be fully cognizant of all the terms and 





Stark was precluded by the acts of his representative 
Sovereign Grand Camp from objecting to the 
enforcement of the amendment of the by-laws. 

‘While we are much impressed by the argument of 
appellants that the 
certificate, providing 
twenty years, was misleading, if not actually fraudulent, 
and induced many 
organization, 


at the head of the 


vagrant clause’ 
should cease after 


that payment 


including Stark, to become 
we are nevertheless con- 

clause invalid for the reason above 
additional reason that the applicant 


persons, 


an insurer and guarantor, 


passed out through the bankruptcy courts. He not only conditions under which the association operated. The 
onsented to these changes, but he participated in them. petition as amended did not state a cause of action enti- 
\t any rate the local camp to which Stark was attached tling the plaintiffs to the injunctive relief sought, or 
was entitled to representation, and a had a repre- to the recovery of the sums paid as dues after the lapse 
sentative, in the Sovereign Grand Camp at the time the of twenty years. 

by-laws were amended, striking out the twenty-year For the reasons indicated, the judgment is affirmed.” 
avment + ste and as one is as much bound by the Stark v. Siiseaalaen Camp, W. O. W., 225 S. W. Rep. 

ts of his duly authorized agent as by his own acts, 1063. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 





\WERICAN NATIONAL INSURANCE 
COMPANY, GALVESTON, TEN. 
Issues Double Indemnity on Female Lives. 
this company issued an announcement in 
indemnity 


December in regard to double 


on female lives as follows: 
Applications for double indemnity on 
female lives who are not employed in 


hazardous occupations may now be sub- 
mitted with the regular application for 
life insurance, The extra premium for this 
is S2 for each thousand dollars and the 
limit on any one life is $000. This new 
feature should be of great value to you in 
especially among school 
teachers and clerical workers. Applica- 
tions for D. I, must not be submitted on 
any female operating machinery or work- 
ing near it.” 


soliciting and 


ANCIENT ORDER UNITED WORKMEN, 
WHEELING, W. VA. 
Keport of Examination Reviewed. 

This society was examined by the Insur- 
ance Department of West Virginia as of 
November 30, 1920, the report being dated 
January 5, 1921. 

The financial condition of the society as 


ascertained by the examiner, in brief, is 
as follows: 

Total income (11 months)......... $179,381 
Claims paid (11 months)...... ..+. $65,019 
Total disbursements (11 months)... $106,500 
» onetcadus ocubébec . $710,869 
Unpaid clabme ..ccccccccccs eer 
Miscellaneous liabilities .......... . $2,207 
SE cantcsececdceudées .. +++ $639,652 


Total Mabilities .......cccccccccescs $040,000 


Extracts from Examiner’s Comments. 
“Plan of Business. 

“The above society is a fraternal bene- 
ficiery society, operating under the lodge 
plan, and having a ritualistic form of 
work. It is a separate entity from the na- 
tional organization, The Ancient Order of 
United Workmen, so far as insurance is 
concerned, though it pays the Supreme 


Lodge seven and one-half cents per year 
‘ ‘per member. 





insurance upon the step- 
rate plan, the becoming level at age 
fifty-five, but since October 1, 1916, all in- 
surance written has been on the A. O.U. W 
fable of Mortality, at 4%, and at its last 
regular meeting the Grand Lodge decided 
to write all future business on the Ameri- 
Table, at 4%. 

writes ten, fifteen and 
whole life certili- 
carry loan, cash 
insurance provi- 


‘It first wrote 


Siloe 


can Experience 

“The society 
twenty payment, and 
cates. The certificates 
surrender and extended 
sions, 

* Remarks. 

“Claims are promptly paid. The fra- 
ternal features permit of a careful check- 
ing of all death claims, and the society has 
adopted methods which greatly safeguard 
it from fraud. 

‘The society is well and conservatively 
managed, and its underwriting department 
is conducted in a safe but progressive 
manner. 

“The Home Office records are in excel- 
lent condition. 

“The Home Office expenses are ex- 
tremely low, in fact, the society cannot ex- 
pect always to continue to get such splen- 
did work accomplished on such a low 
basis.” 


BUREAU OF WAR RISK INSURANCE 
ISSUES SPECIMEN POLICY 
FORMS. 

In a comparatively recent announcement 
the assistant director, R. W. Emerson, 

States in part: 

“A large amount of war risk (term) in- 
surance has been converted into United 
States government (permanent) life insur- 
ance, due to the voluntary assistance of 
public-spirited citizens. Policies are be- 
ing written and forwarded to the insured 
as rapidly as possible. 

“ Because of the shortage of white paper 
we have been unable, heretofore, to secure 
specimen policies for general distribution. 

“These specimen policies have been 
printed solely for the purpose of illustrat- 





ing the liberal terms and provisions which 
the government is offering in its per- 


munenut insurance.” 


‘These policies contain the usual provi- 
sions such as: grace for payment of 


incontestability ; 
missstatement of change of bene- 
ficiary; assignment; change to other 
formes and surrender and loan values. The 
clauses referring to ‘** dividends,” “ guaran- 
teed values,” “ optional settlements,” etc., 
being as follows: 


premiums; reinstatement; 


age; 


** Dividends. 

“4. This policy shall participate in and 
receive such dividends from gains and sav- 
ings as may be determined by the Director 
of the Bureau of War Risk Insurance with 
the approval of the Secretary of the Treas- 
ury. Any dividends so apportioned may 
be taken in cash, and if not so taken, shall 
be left on deposit to accumulate at such 
rate of interest as the Secretary of the 
Treasury may determine, but at a rate 
never less than three and one-half per 
centum compounded and credited annually, 
and payable, if not previously withdrawn, 
at the maturity of this policy to the person 
entitled to its proceeds. 

“(e) Table of Guaranteed Surrender Values. 


(Ordinary Life— Age 24.) 


Cash 
surrender Paid-up 
Value Insurance 
for Each with 
$1,000 of Disability Extended 
Insurance. Benefits Insurance 
Endof (Full for Each with Disability 
Policy reserve $1,000o0f Benefits. 
Year. of policy.) Insurance. Years. Days, 
1 $7.31 23 0 342 
2 14.88 47.39 1 338 
3 22.72 71.12 2 352 
4 30.83 94.83 4 21 
5 39.23 118.538 5 75 
6 47.92 142.19 6 146 
7 56.91 165.78 7 232 
8 66.22 189.33 8 328 
9 75.85 212.79 10 66 


(Continued on next page) 
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10 85.79 236.08 11 167 
11 96.08 259.29 12 256 
12 106.71 282.34 13 322 
13 117.69 305.21 14 350 
14 129.02 327.89 15 335 
15 140.72 300.37 16 275 
16 152.78 372.61 17 170 
17 165.21 394.59 18 22 
18 178.05 416.33 18 198 
19 191.23 437.79 18 340 
20 204.82 458.95 19 83 
23 278.41 559.60 19 241 
30 399.95 649.38 18 337 
35 446.60 726.62 17 210 
40 534.82 791.07 15 324 


“The above values are based on an in- 
surance of $1,000 without indebtedness, and 
with no dividends standing to the credit of 
the policy, and no installments having been 
paid on account of total permanent dis- 
ability. If this policy provides for a 
larger amount of insurance than $1,000, 
the cash-surrender values, loan values, and 
paid-up insurance values will be increased 
proportionately. The periods of extended 
insurance as given in the above table are 
the same irrespective of the amount of the 
insurance. 


Disability Benefits to Insured. 

Upon due proof of the total permanent 
disability of the insured while this policy 
is in force, the monthly installments shall, 
except as hereinafter provided, be payable 
to the insured and continue to be so pay- 
able during total permanent disability so 
long as he lives, and payment of all pre- 
miums due after receipt of such proof 
during total permanent disability shall be 
waived. 


“ Total Permanent Disability. 

“9. Total permanent disability as re- 
ferred to herein is any impairment of mind 
or body which continuously renders it im- 
possible for the disabled person to follow 
any substantially gainful occupation and 
which is founded upon conditions which 
render it reasonably certain that it will 
continue throughout the life of the per- 
son suffering from it. The total permanent 
disability benefits may relate back to a 
date not exceeding six months prior to re- 
ceipt of due prdéof of such total permanent 
disability, and any premiums becoming due 
after the date of such disability and within 
such six months, if paid, shall be refunded 
without interest. Without prejudice to 
any other cause of disability, it is agreed 
that the irrecoverable loss of the sight of 
both eyes, or the loss of both hands, or the 
loss of both feet, or the loss of one hand 
and one foot, shall be considered as total 
permanent disability within the meaning 
of this contract; and monthly installments 
for any of these specifically enumerated 
causes of total permanent disability shall 
accrue from the date of such total per- 
manent disability, and any premiums be- 
coming due after such disability, if paid, 
shall be refunded without interest. If 
there is a loan under this policy, then pay- 
ments on account of total permanent dis- 
ability shall be adjusted accordingly. 


“ Recovery from Disability. 
“ Nothwithstanding proof of total per- 











manent disability may have been accepted 
as satisfactory, the insured shall at any 
time, on demand, furnish proof satisfac- 
tory to the Bureau of War Risk Insurance 
of the continuance of such total permanent 
disability, and if the insured shall fail to 
furnish such proof, all payments of 
monthly installments on account of such 
disability hereunder shall cease, and all 
premiums thereafter falling due shall be 
payable in conformity with this pelicy. 
Thereafter the premium to be paid, and 
the cush-surrender values, paid-up insur- 
ance values, and loan values shall be re- 
duced so that the resulting premium and 
values shall bear the same proportion to 
the premium and _ values, respectively, 
specified hereon, that the commutel value 
of the installments (two hundred and forty 
less the number paid) bears to the com- 
muted value of two hundred and forty in- 
stallments. The extended-insurance values 
shall be modified accordingly. 


“Total Permanent Disability Benefits 
Under Paid-Up Insurance. 

“If one or more monthly installments be 
paid on account of total permanent dis- 
ability incurred under a paid-up insurance, 
then there shall be paid upon the sur- 
render of this policy at the death of thu 
insured a sum equal to the difference be- 
tween the amount of such paid-up insur- 
ance and the difference between the com- 
muted value of two hundred and forty re- 
duced installments and the commuted value 
of the reduced installments (two hundred 
and forty less the number paid). 


“ Total Permanent Disability Benefits 

During Period of Extended Insurance. 

“In case total permanent disability oc- 
curs during the period of extended insur- 
ance and payments are made on account of 
such disability and recovery from such 
disability also takes place, then, (a) if the 
recovery takes place before the end of the 
period of extended insurance, the insur- 
ance shall be reduced accordingly, and the 
insurance, as reduced, shall be continued 
in force; (b) if the recovery takes place 
after the end of the period of extended in- 
surance, all rights and claims hereunder 
shall cease. 

“In case the insured is totally and per- 
manently disabled during the period of 
extended insurance and dies, then, (a) if 
the insured dies before’ the end of the 
period of extended insurance, there shall 
be paid the remaining unpaid monthly in- 
stallments payable and applicable as they 
come due, unless a different mode of pay- 
ment bas been elected; (b) if the insured 
dies after the end of the period of ex- 
tended insurance, no death benefits will be 
payable. 

“ Optional Settlement. 

“14. The insured may select one of the 
optional settlements set forth below, but 
notice of the selection shall not be valid 
unless and until it is recorded in the 
Bureau of War Risk Insurance. The in- 
sured may revoke his selection of the op- 
tional settlement but the revocation shall 
not be valid unjess and until it is re- 
corded in the Bureau of War Risk Insur- 
ance. If the insured does not select one of 


said optional settlements, then he shall be 
deemed to have made no election, and the 








——— 


insurance shall be payable in two hundred 
and forty monthly installments, unless an 
election under Option 2 or Option 3 is made 
by the beneficiary. 

“If the insured has not made an op- 
tional selection, a designated beneficiary or 
beneficiaries, at the maturity of this policy 
by death, may select settlement under Op- 
tions 2 or 3 as set forth below, but the 
selection shall not be valid unless and until 
it is recorded in the Bureau of War Risk 
Insurance. If the insured has made an 
optional selection, a designated beneficiary, 
at the maturity of this policy by death, 
may elect to receive such insurance in in- 
stallments spread over a greater period of 
time than that selected by the insured. 

* Settlement under one of these options 
shall be considered full and complete set- 
tlement of all liability under this contract, 

“The values shown in the following op- 
tions are based on an insurance of $1,000 
without indebtedness. If there is indebted- 
ness under this policy, or the insured has 
received any payments on account of total 
permanent disability, the value will be de- 


creased accordingly. If this policy pro- 
vides for a larger amount of insurance 
than $1,000, the values will be increased 


proportionately. 


“ Optional Settlements in Lieu of Monthly 
Installments of $5.75 Payable on the 
Death of the Insured Under the Terms 
of This Policy, Subject to the Bene- 
ficiary Provisions Hereof. 


“ Option 1, 

“Insurance Payable in One Sum,— Set- 
tlement under this option will be made 
only when selected by the insured during 
his lifetime or by his last will and testa- 
ment. When such selection has been made, 
$1,000 will be payable in one sum at the 
maturity of this policy by death, 


“ Option 2, 

“Insurance Payable in Elected Install- 
ments.— The installments noted below will 
be payable for an agreed number of 
months (not less than thirty-six) to the 
designated beneficiary, but if such bene- 
ficiary dies before the agreed number of 
monthly installments have been paid, the 
remaining unpaid monthly installments 
will be payable in accordance with the 
beneficiary provisions hereof. 


“ Option 38. 

“Insurance Payable in _ Installments 
Throughout Life.— The installments noted 
below will be payable throughout the life- 
time of the designated beneficiary, but if 
such designated beneficiary dies before two 
hundred and forty such installments have 
been paid, the remaining unpaid monthly 
installments will be payable in accordance 
with the beneficiary provisions hereof.” 

The above extracts are from an ordinary 
life form. 

On January 25, 1921, the Bureau re- 
quested that the attention of former serv- 
ice men be called to the liberal reinstate- 
ment privileges they were entitled to 
which we gladly do. 

Only two monthly premiums necessary 
with application when lapsed or cancelled 
prior to July 1, 1920. 

“1. When application is made within 18 
months succeeding the month of discharge 
or resignation, but prior to January 1, 
1921. 
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“ Without medical examination, provided 
that the applicant is in as good health as 
at the date of discharge or resignation, or 
at the expiration of the grace period, 
whichever is the later date, and so states 
in his application. * * * 

“9 When application is made within 18 
months succeeding the month of discharge 
or resignation, and on or after January 1, 
1921. 

“ Provided the applicant is in good health, 
and that he shall forward for the consid- 
eration of the Director a signed statement 
that he is in good health, and also a re- 
port of a full medical examination made at 
the applicant's expense by a_ reputable 
physician licensed to practice medicine. 
* 2 > 

“8 When applicant fails to take advan- 
tage of or cannot come under 18 months’ 
provision or for any other reason cannot 
classify under 1 or 2, and regardless of 
how long he has been discharged — when 
application is made prior to July 1, 1921. 

“ Provided the applicant is in good health, 
and that he shall forward for the consid- 
eration of the Director a signed statement 
that he is in good health, and also a re- 
port of a full medical examination made at 
the applicant's expense by a_ reputable 


physician licensed to practice medicine, 


. oS 2 
“When lapsed or cancelled on or after 
July 1, 1920. 


“A. Within three calendar months, in- 
cluding the calendar month for which the 
unpaid premium was due. * * * 

“Provided that the applicant is in good 
health and so states in his written appli- 
eution., ° a ® 

“LB. After three calendar months, includ- 
ing the calendar month for which the un- 
paid premium due, and within six 
calendar months. * * * 

“Provided that the applicant is in good 
health at the time of application and se 
states in his application; and further, that 
he substantiates his application by a 
short medical certificate made at the ap- 
plicant’s expense by a reputable physician 
licensed to practice medicine. * * * 

“C. After six months and within 158 
months, including the calendar month for 
which the unpaid premium was due. * * * 

“ Provided that the applicant is in good 
health at the time of application and so 
states in his application; and further, that 
he substantiates his application by a full 
medical examination made at the appli- 
cant’s expense by a reputable physician 
licensed to practice medicine. * * *” 

Reinstate and convert is really good ad- 
vice to give ex-soldiers and sailors who 
may not now fully appreciate the benefits 
of this government insurance. 


wis 





CHICAGO MUTUAL LIFE INSURANCE 
COMPANY, CHICAGO, ILL. 
Begins Business. 

The “certificate of association” of this 
company was approved by the Insurance 
Department of Illinois November 11, 1920, 
as required by the Assessment Act of 1893 

under which act it was organized. 

The president of the company reports 
there were at the time of beginning busi- 
ness 513 charter members whose applica- 
tions aggregated $824,500 of insurance with 


| 
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| 
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advance payments of something over $7,500. 

The officers and their business connec- 
tions in brief are as follows: 

President and active manager of the 
company, Earnest G. Gearhart, was for 
twenty years connected with the New Era 
Association of Grand Rapids, Mich., the 
last ten years as its secretary. 

Harry C. Richard, secretary, was for ten 
years connected with the New Era Asso- 
ciation, the last five years as assistant 
general secretary. 

Kobert M. Schweitzer, first vice-presi- 
dent, is county clerk, Chicago, Il. 

Adolph H. Brandt, second vice-president, 
is also vice-president of the Grand Rapids 
Trust & Savings Bank, Grand Rapids, 
Mich. 

Julius Biel, treasurer, is vice-president 
of Stevens & Maloney, Chicago, a prom- 
inent stationery house in that city. 

Dr. H. S. Solomon, medical attorney. 

The company’s literature describes its 
plan of operation thus: 

“Investment and life 
rated. 

“Company bases its premium charges on 
formula as that employed by 
leading legal reserve companies for their 
‘ordinary’ or ‘whole life’ policies, viz.: 
American Experience Table of Mortality, a 
oo} interest assumption and an expense 
loading of 351-3. 

“Company separates the insurance from 
the investment, by carrying its reserve as 
credit balances for the insured — every dol- 
lar of which is pledged to protect their 
contracts. 


insurance sepa- 


the same 


“Individual Accounting Illustrated. 

“$5,000, age 35, annual premium, $140.75. 
Expectancy 37 years, based upon actual 
experience covering 16,527,729 insured lives 
for a period of one year, the expenses fixed 
by the policy contract and upon the con- 
servative assumption that all overpay- 
ments on current cost will earn 5%. 





COLUMBIA LIFE INSURANCE COM- 
PANY, CINCINNATI, OHIO. 
Increases Its Limit on Risks. 

This company has increased its limit of 

risks. 

It will retain 

up to and including age 49. 
heretofore has been $5,000. 


to $10,000 on all ages 
The limit 





CONFEDERATION LIFE ASSOCIATION, 
TORONTO, CANADA, 
Insurance Without Medical Examination. 

This company is now issuing insurance 
without medical examination on a plan 
which is well explained in the instructions 
sent to its field staff, part of which are as 
follows: 

“Limit of Risk, Etc. 

“The association will issue policies of 
insurance, upon application, without medi- 
cal examination, where: 

“1. The applicant is over 20 and under 
45 years of age. 

“2. The insurance is on the lives of 
(a) men, (b) women unmarried or widowed. 
(Married women will be considered without 
medical examination only under applica- 
tions for the family policy.) 

“3. The amount of insurance applied for 
does not exceed $1,000. 








“4. The risk is presumed to be first- 
class in all respects. 

“5. All the questions in this form are 
answered satisfactorily to the association. 


“ Previous Application. 

“Further applications for insurance 
without medical examination will not be 
considered until a full year has elapsed 
since the date of the previous application 
for insurance without examination. 


“ Tuberculosis. 

“If the questionnaire reveals the fact 
that the applicant was associated with any 
person suffering from tuberculosis, or has 
had a relative who suffered from this 
disease, the agent is requested to make 
careful inquiry and report, under Question 
16 of Part II herein: 

“1. Whether the applicant lived or came 
in contact with such relative or individual 
while suffering from this disease. 

“2”. To what extent the applicant was 
exposed to infection. 

“3. If the tubercular patient has died, 
the exact date of death as nearly as pos- 
sible. 

“4. How long did the applicant live in 
the house in which the patient died? 

* Rheumatism and Pleurisy. 

“In cases of rheumatism, the agent is re- 
quested to obtain the following informa- 
tion, and report under Question 16 of Part 
Il herein: 

“1. low many attacks. 

“° The date of each attack. 

“3%. How long in bed in each case, ° 

“4. How long away from business or 
work in each case. 

“5. In cases of pleurisy, was the chest 
tapped or the rib resected. 

*“ Family History. 

“In stating the cause of death of any de- 
ceased member of the applicant’s family, 
indefinite terms are to be avoided, and the 
specific disease named, otherwise delay en- 
sues obtaining the necessary explanation. 


* Habits. 

“When obtaining answers to the ques- 
tions regarding the habits of the applicant, 
the uses of such phrases as ‘ Occasionally,’ 
‘Very seldom takes,’ ‘ Social glass,’ ‘ Very 
rarely,’ ‘no habit,’ etc., is to be avoided. 
Exact and definite replies are to be ob- 
tained. 

“Medical Examination May Be Required. 

“When the association is unable to ac- 
cept an application for insurance without 
medical examination, the agent will be ad- 
vised if the application can be considered 
further upon receipt of a full medical 
examination.” 

The application blanks (Part II) contaim 
definite questions to be answered by the 
applicant which are presumed to give the 
company a very clear idea of the risk. 

This blank contains a declaration reading 
as follows: 

“I further agree and declare that all the 
statements, questions and answers con- 
tained and set out in Part ‘2’ of this, my 
application, are and shall be treated as 
material to the risk, and that the whole 
truth of such statements and answers is 
the basis of and part of the consideration 
for such insurance on my life, which, if 
granted, is conditional on there having 
been no intentional and fraudulent misrep- 
resentation or suppression of fact by me.” 








. “ ee ee ee | 


oe nary 


a 





148 








BEST’S INSURANCE NEWS (Life Edition) 


March 1, 192] 





CONSERVATIVE LIFE INSURANCE 
COMPANY, SIOUX CITY, IA. 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Department of lowa as of Novem- 
ber 30, 1920, the report being dated Jan- 
vary 11, 1921. The financial condition of 
the company on November 30 last as ascer- 
tained by the examiners was, in brief, as 
follows: 


nr <2 8 Co ckedendocucececs $12,220 
Total disbursements .............. $28,798 
Teens BeGMer ASSCtS. ...cccvcccvcees $167,081 
i 2. eed ce ebesecuesesees $173,701 
Excess of mortgage loan over one- 

half value of land.........cccoees $580 
en 2 ick bvésescesecones $173,121 
ES SP $5,540 
DEE cocbicisSoeesdosccccee $100,000 
Unassigned funds (surplus)........ $68,743 


Extracts from Examiners’ Comments. 
“ Organization and History. 

“This company was incorporated March 
18, 1919, for a period of fifty years under 
chapter 6 and chapter 8, title IX, of the 
Code of Iowa, with an authorized capital 
stock of $100,000 divided into 2.000 shares 
of $50 each. All of this stock was sold for 
$100 per share yielding $100,000 paid in 
surplus. On March 27, 1920, the entire 
capital and surplus above had been paid 
for in cash.” 

Salaries. 

After specifying the salaries the report 
states: 

“The vice-president also receives the 
top commission on personal production. 
The total of the salaries of these four offi- 
cers on the present basis is $15,800 an- 
nually. Although there is no doubt that 
these officers are efficient in their respec- 
tive lines, a company of this size and with 
such a small amount of insurance in force 
cannot well bear such a relatively large 
overhead expense. Rigid economy should 
be practiced till the operations of the 
company result in a profit. 


*“ Policies and Reserves. 


“(1) All policies are written on the 
American 3% Modified to Ordinary Life 
Basis. (2) This is a high standard of valu- 


ation, and the officers of the company are 
to be commended for adopting it. (3) All 
policies are written on standard forms 
comprising life policies with continuous 
premiums or paid up at a definite age and 
endowment or semi-endowment policies 
maturing at a certain age. (4) Total dis- 
ability and double indemnity agreements 
are attached to the policies if desired at 
additional rates. All double indemnity 
risks are at present reinsured. 


“Insurance in Force. 

“On November 30, 1920, there were in 
force 130 policies for $498,500 of which 
$109,452 was reinsured in solvent companies 
licensed in Iowa. The net retention of the 
company is $5,000. The company carries 
$50,000 on the life of its President and is 
the beneficiary under this contract. The 
policy is written on the 10-Year Term plan 
and is re-insured in its entirety on the 
Yearly Renewable Term plan. 


“General Remarks. 
“The cost of securing business is low. 
Invested assets yield a good rate of in- 





terest. Up to date no claims on policy 
contracts have been reported.” 
Extracts from Annual Statement, 1920. 
The company’s annual statement as filed 
shows: 


ee SS 6 ad006065.56%set devel $172,395 
noc eeue ese caudeboad ede $3,770 
DD: vc bend Onmes mee cohsenteseeee $67,523 
SOURED Wieeeic ceccccocncesescots $543,000 
PROD Gh SONGDs «0 600 cit cvtsweess $536,500 
Mortality ratio... ..cccscccscseeees WO 1OS8ES 
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DES MOINES LIFE & ANNUITY COM- 
PANY, DES MOINES, LOWA,. 
Stockholders Ke-elect Old Board of 
Directors. 

We are advised by the company that the 
attempt to obtain control of this ocmpany 

was frustrated by the stockholders. 

At the annual meeting recently held, at 
Which 706, of the stockholders was repre- 
sented, the old board of directors were re- 
elected in its entirety. The efforts of out- 
interests to control proved 
futile, no representation being secured by 
any outside faction. 

Immediately after the stockholders’ meet- 
ing the board of directors met and the 
following officers were elected for the en- 


side secure 


suing year: <A. T. Bennett, president; 
A. L. Hart, vice-president and general 


manager; R. J. Bannister, vice-president 
and counsel; M. W. Richey, vice-president; 
Ss. J. Huston, vice-president; Paul WN, 
Mantz, secretary: L. M. Barlow, treasurer 
and Dr. A. C. Page, medical director. 

During the year the company wrote 
nearly $8,000,000 of new business and had 
in force on December 31, 1920, $14,207,964. 
Its admitted assets now amount to $894,650, 
the surplus being $103,399. 





EQUITABLE LIFE ASSURANCE S0O- 
CIETY, NEW YORK. 
Salary Continuance Agreement. 

This company on January 18, 1921, an- 
nounced in a bulletin to its agency force 
a new policy rider designated a “ Salary 
Continuance Agreement” about which it 
states: 

“ The first five years following the death 
of the breadwinner is a crucial period in 
the affairs of the average family. If they 
can be bridged over by a continuance of 
the customary income to the widow and 
children, the family can usually adjust 
itself to the changed conditions. A grace 
period of five years allows them sufficient 
time to rearrange their affairs in conform- 
ity to their altered circumstances. 

“This Salary Continuance Agreement is 
issued on the basis of $50 a month for 
every $2,830.20 of net policy proceeds, 
(the commuted value of $50 monthly for 
5 years). 

“Example: If a man devotes $100 
monthly out of his salary to the support 
of his family, a policy for $5,660.40 will, 
by means of the Salary Continuance Agree- 
ment, provide an income of that amount 
($100 monthly) for the five years immedli- 
ately following his death. If he devotes 
$150 a month to his family and wishes 
that income to continue for five years after 
his death, a policy of $8,490.60 will provide 
this by means of the Salary Continuance 
Agreement; or $11,320.80 will provide $200 
monthly for five years.” 





— 


Agents who are awake will not be slow 
to grasp the effect of this suggestion. 

The company also recently put out a new 
form of an adaptable annuity contract 
designated “A Retirement Annuity” the 
purpese of which is to assure a comfort- 
able old age at least so far as dependency 
is concerned, 

This contract is briefly described by the 
following example: 


“1. Old Age Annuity. 
“To illustrate the operation of a Re- 
tirement Annuity issued to a man aged 25, 
an annual deposit of $100 will provide an 


munuity of S776.40 (864.70 a month) be- 
ginning at age ©, The investor may, 
however, retire at any age between 50 
and 70 and reeeive a smaller or larger 


retirement ave 
annuity for any 
stated in the 


annuity depending on the 
“amount of 


being clearly 


selected, the 
riven age 
contract, 
“2. Disability 
“For an additional 
annum the contract 
be fore 
investor 


Annuity. 

premium of $5 per 
will that if 
retirement age the 
totally and = per 
manently disabled, all subsequent deposits 
falling due cancelled 
nddition the investor would receive a dis- 
ability annuity of $55.65 monthly, payable 
until age , 


provide 
reaching the 
should become 


would he and in 


Thereafter the old age an- 


nuity of S77640 ($864.70 monthly) would 
be paid. 
Table of Monthly Disability Instalments. 


Monthly Disability Instalment 
beginning at date of disability 
and continuing to age 65 
(Females age 60) 


Age at Issue 


15 S47.06 
20 41.54 
25 om. O35 
So OLGS 
oe 26.51 
40 22.21 
45 18.77 
mw) 16.07 
DD 14.75 


(Total disability is presumed to be per- 
manent after the investor has been con- 
tinuously disabled for a period of three 
months.) 

“3. Death Benefit. 

“ Assuming further, for purposes of illus- 
tration, that the investor should die, say, 
during the 35th contract year, a_ single 
cash payment of $6,038 would be made 
to his beneficiary as a death benefit. The 
following abridged table shows the amount 
of death benefit for various years payable 
in case of the investor's death, prior to 
the commencement of the annuity. 


In Case of Death Amount of Death 


During Benefit 
5th year $486 
15th year 1,747 
25th year 3,527 
35th year 6,088 
45th year 9,580 


“Liberal Paid-Up and Surrender Values. 

“After the first year the policy provides 
for an automatic paid-up annuity in the 
event of lapse through default in premium 
payments, and for liberal cash surrender 
values if it is desired to surrender the 
contract. 
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“* Additional Benefits. 
“ Although the Retirement Annuity is not 


a life insurance policy, the Equitable is 
nevertheless able to grant the following 
general policy provisions: Grace in the 


premiums; incontestability 
after one year; reinstatement in 
lapse: freedom of travel, 
occupation; right to change beneficiary.’ 


payment of 
case of 
and 


residence 


1920 Transactions, 


The sixty-first annual statement of this 
company as of December 351, 1920, gives 
evidence of the company’s continued pro- 
gress, The new insurance in 1920 totaled 
exeo 550.021, and on December Slst the out- 
standing insurance passed the $2,656,500,000 
wark. An increase of over $27,000,000 is 
shown in the total assets, including a net 
; se of 824,000,000 in mortgage loans, 
Qver $72,085,000 was paid to policyholders 

beneficiaries in death claims, matured 
endowments, dividends, annuities, etc., dur- 

the vear, The mortality rate was the 
lowest in the history of the company. 
ILLINOIS BANKERS LIFE ASSOCIA- 


TION, 
Increases § its 


MONMOUTH, ILL. 
Rates. 
association increased its rates as 
We. 


| innouncements 


‘| iis 
of January 1, 
rider 


sent members a 


was enclosed reading in part as follows: 
Pledge of Assets. 
(To be attached to certificates and policies 
of the Illinois Bankers Life Association.) 
‘In consideration of the payment from 
time fo time as due of the premiums effec- 
tir lanuary 1, 1921, and thereafter, the 
Ilinois Bankers Life Association hereby 
Stipulates and agrees with the insured 
named in the within policy that the 
imeunt of premium now and _ hereafter 
payable hereon is protected by the entire 
assets of the association and while the 
liability of the insured is not limited to 
fixed premiums the entire assets are un- 


conditionally pledged to sustain the annual 
cost as now charged. 


Annual Premium on $1,000. 

Rate effective September 1, 1917. 
Age Annual Prem. 
Dest tebdbiienht abaadeness ens $11.3 
i déeeddslatasskdavehtbtaunte’ 11.59 
Ses £6.60n Hedetncwnestdéeneteus 11.86 
iin+isesvestdabaneds caedebet 12.14 
be hild buiccbinwmas de Russeoovesda 12.44 
Pa eébevbedin bducbttsnbkodoce 12.75 
eA wibbiins ¢usadenduuesdws ved 13.09 
DAS Denbens Gist dbawa tel dbeees 13.44 
eC heicndnnebintsed aceeemisiie on 13.80 
PE SIGE i Tee eS, 14.19 
3] Pittiatl Thy TTS TTT TTT eT Tee 14.60 
EE ESE a ee 15.04 
Sv kkdbedes sMecde souk sedbocceecce 15.49 
of ee , 15.97 
ss errnwetedaekehesedeneéeese ce 16.48 
36 i SUUGRNSWekenGinsvesecbete . 17.02 
oe sbadebdécbece TTT TT TTT eer ee 17.600 
SO iain tae etic cde’ sien’ Sinha 18.2 
Gvaveseevieces seccvecece hvenes 18.87 
a ee ee Séeeec eedeccée eee 19.56 
Ga tuibdiess cssbbdes seeee : 20 .25 
Giebucéctiens Tri? oe ER Rerees 21.07 
Citak bisees StEebudechectd stad 21.89 
a eee dbuobsecuséecc (nian ite's 22.79 
Gres wks botCeebocciissedoccoect 23.75 
Gadchet bees erseeecectsecce otecen 24.74 


' 


BEST’S INSURANCE 





Age Annual Prem. 

Dictadncaetb veces cucsenenseéaces 25.81 

Ds Chace deb eectethonsescedeoeds 26.96 

Ei wh devel ws oebanceseegusepedace 28.19 

_ MPPPE Trrrrirrerir iret 20.49 

Oe. 6c ddédeebihbot odsegesubewee 30.87 

ls 84 eOSheM ad ashicededaesewnsds J2 00 

EivecdccwOededecedesndasCesecees >. Ot 

vn 66 bts Orie ob 6h Sendo heesd Ose 30.6 

Ge Savvadcevecedncdécdsecedoness o7.44 

ih cteeteouweee evkedaceeeeseonsh 11.42 

is. pi getvbial cdesessoudedenene 46.79 

7 ee ee ee oo.oe 

is « ced ehSSbe tbide 06 ReenSeeodh’ os 50 
‘You will learn from the enclosed pre- 

mium notice that your annual premium 

has been changed. Your new rate is our 

present premium at your age of entry, 

as shown on the back hereof. A word of 

explanation is due you on that account. 
‘Our present scientific rate was estab- 

lished in 1917 after a most careful study 

of the subject, extended conferences with 


the offices of like organizations, and puins- 
analysis by actuaries. 
be interested to know that of the 
$100,000,000 of insurance in 
S50 O00 000 written 


tuking experienced 


You will 
than 
about 
that 


‘Since 


hiore 
force has been 
time. 
le this country has experienced 
the worst epidemic of the 
world’s history, the cost of everything that 
the maintenance of an insur- 
company has practically doubled, and 


sine 


in two years 


enters into 
anee 
the old business written at a very low rate 
heavy year. Also 
impressed more 
and the inequity of carrying old 
business at a rate lower than that paid 
by the business written in recent years. 
“This important matter was brought 
before the regular annual meeting of the 
members and policyholders in 1920 end at 


each 
upon us 


has been a loss 


there has been 


more 


that meeting a resolution was passed di- 
recting the officers to take such steps as 
they found necessary. On the 10th day of 


August, 1920, the directors by authority 
of the articles, by-laws, certificates and 
policies, and after conference with the 


Illinois Insurance Department and 
America’s leading actuary on this line of 
insurance, took this action placing old 
business on our present rate, the same to 
become effective January 1, 1921.” 

In response to our particular request as 
to how the increase in rates would effect 
the old members, the company replied as 
follows: 

“With reference to the fourth paragraph 
in your letter in which you inquire as to 
whether or not our company is employing 
any special plan in the treatment of its old 
members in order to strengthen its finan- 
cial condition, will say that an equalization 
has been made operative beginning Janu- 
ary, 1921, whereby those policyholders 
whose premiums were lower than our pres- 
ent rate were changed to require payment 
in accordance with our present rate, not 
at attained age but at age of entry. This 
will serve to place virtually all of our 
policyholders upon the same premium basis 
and all are to be protected by the same 
pledge of assets as is contained in our 
present policy contracts.” 


Extracts from Statement, 1920. 
Net amount received from mem- 
De cvaee 


$1,470,667 


| 


NEWS (Life Edition) 


| etek BOOS (66 onc vdeccccencerss $1,557,296 
| Payments to members.......... $712,435 
| Total disbursements ........... $1,575,626 
ee ._ds Ss Ea ere $1,529,723 
ee GED . bcckecucctasesens $115,512 
ee BENE Kcchécceostoenddes $166,596 
Insurance in force...............$108,023,588 


Limit of Risks. 

Ages 15 to 59 maximum amount written 
$25,000. Amount retained to age ) is 
$10,000, and from age 51 to 59, $5,000 is re- 
tained. amounts reinsured in the 
“Reinsurance Company of America,’ Des 
Moines, lowa. 


Excess 


MOUNTAIN STATES LIFE INSURANCE 


COMPANY, DENVER, COLO. 
This company began business November 


‘*Best’s Insurance 
January 3, 1921. 


5. 1920, as reported in 
Life Edition, 
118. 

Charges were filed against this company 


News,” 


see page 


January 6, 1921, by M. G. Hodnette alleg- 


were re- 
dated 


which 
letter 


irregularities 
form in a 


ing certain 
stated in concrete 
January 12th. 

These charges were: 

1. That said company has no lawful cer- 
tificate of authority issued by the Commis- 
sioner of Insurance as required by sec- 
tion 21 of said statute, its pretended cer- 
tificate having been issued at a time when 
there Commissioner of Insurance 
in office qualified to act in the matter and 
was issued by and in the name of Chester 
>. Wright, describing himself as Deputy 
Commissioner of Insurance, which office 
he did not then lawfully hold. 

2. That at the time of the issuance of 
snid pretended certificate of authority, the 
stock of the said The Mountain States Life 
Insurance Company had not been sub- 


was no 


scribed as provided by section 30 of said 
, Statute, 


3. That under the plan of organization 
and financing of said The Mountain States 
Life Insurance Company, according to its 
own admission more than 20 per cent. of 
the amount realized and to be realized 
from the sale of capital stock has been 
paid for the organization of said company 


_in violation of section 32 of said statute. 








4. That said The Mountain States Life 
Insurance Company and its agents have 


_given, sold and offered to give or sell as 


an inducement to insurance and in connec- 
tion therewith stock of an insurance com- 
pany, to-wit: of The Mountain States 
Life Insurance Company, promising re- 
turns and profits in violation of sections 
55 and 56 of said statute. 

An open hearing was had before the 
Commissioner on February Ist, decision 
being reserved with a request that briefs 
be filed by both sides. , 

An interesting feature at the hearing was 
the appearance of Hon. Frank L. Travis, 
Superintendent of Insurance for Kansas, 
who is reported to have stated that he ap- 
proved the plan of selling insurance and 
of selling stock employed by the Moun- 
tain States, but that the company was not 
licensed to do business in the State of 
Kansas. At the time of going to press no 
decision had been made by Commissioner 
of Insurance Wilson. 

We understand that the Commissioner 
caused an examination (Convention) of 

(Continued on rage 153) 
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MOUNTAIN STATES — (Con.). 
the company to be made in which at least 
two other States besides Colorado partici- 
pated. When this examination shall have 
been completed and filed it will be re- 
viewed in a subsequent issue of * Best's In- 
surance News,” Life Edition, 


NATIONAL RESERVE LIFE INSUR- 
ANCE COMPANY, TOPEKA, KANS. 
Begins Business. 

This company, organized under the laws 
of Kansas, was licensed by the Insurance 
Department of that State December 2S, 
1920, and began business on December 29. 
The company states its authorized capital 
is $225,000 all of which has been subscribed 
and paid in with a surplus of $22,500. The 
par value of the shares is $10 which were 

sold at $11 per share. 

The president of the company placed all 
of the stock without charge. 

The reserve basis is on the American 
Experience Table 3% modified preliminary 
term, 20-payment life plan. 

The “charter” policy which provides for 
riders covering “total and permanent dis- 
ability " and “accidental death benefits ” 
contains a clause regarding dividends read- 
ing as follows: 

“1. At the end of the second year, pro- 
vided the full annual premium for the third 
year shall have been paid, and annually 
thereafter, if the full annual premium to 
the end of the next policy year shall have 
been paid, this policy shall participate in 
the surplus of the company and such pro- 
portion of the divisible surplus as may 
be apportioned by the board of directors 
of the company shall be credited as a divi- 


dend to said policy. 


“ Dividend Options. 

“2. At the option of the insured or 
the owner such dividends will be 

“(a) Paid in cash; or 

“(b) Applied toward 
mium; or 

“(c) Left on deposit with the company 
to accumulate with interest compounded 
and credited annually at such rate, not 
less than 3% per annum, as the company 
may, from year to year determine. Such 
will be payable with the policy 
at maturity, but may be withdrawn at the 
end of any policy year; or 

“(d) Applied to the purchase of a paid-up 
addition to the policy, with participation 
in surplus. Any such .addition may at 
any time be surrendered for a cash value 
which shall be equal to the reserve thereon 
(increasing yearly), but in no case less 
than the amount of the original cash divi- 
provided such reserve is not in- 
cluded in any value granted under the 
provisions of paragraphs 4 and 5, “ loans; 
or of paragraph 3, “option on surrender 
or lapse,” 

“Unless the insured or the owner of this 
policy shall elect otherwise, within two 
months of annual date of this policy, the 
dividend will be applied according to op- 
tion (d) above.” 

The policy also contains under a caption 
“This is one of the charter policies” an 
item stating: 

“By the ownership of this 


payment of pre- 


deposit 


dehds, 


policy you 


get not only as good a contract of insur- 
there is 


with as high values, as 


ance, 








a 











written to-day; you also get the opportun- 
ity of becoming a _ stockholder of the 
company.” 


Schedule of Annual Rates for 20-Pay. Life 


$5,000 Charter Policy Contract and 
Waiver, Annuity and Additional Death 
Benefits. 

Premium 
With Dis. 

Premium Premium 

With Waiver 

Dis. and 

Premium Prem. Premium Annuity 

Without Waiver With and 
Special and Accidental Accidental 

Age Benefits Annuity Death Death 
2 $136.70 $144.30 $149.20 $156.80 
25 150.15 168.10 171.65 180.60 
35 191.70 202.00 204.20 214.50 
45 242.60 256.80 255.10 269.30 
5D 335.45 363.85 345.95 376.35 


“The officers of the company are presi- 
dent, George Godfrey Moore; vice-presi- 
dents, George L. Kreeck, J. H. Mercer; 
secretary, J. R. Anspaugh; treasurer, J. H. 
Lee; medical director, A. B. Jeffrey; 
counsel, Robert Stone. 


“ Extracts from Pamphlet Issued by the 
Company. 

‘* $12,000,000 was invested by Kansas 
people last year for life insurance. More 
than 900 of this hugh sum was sent out 
of the State, and, after paying taxes in 
New York, or elsewhere, was borrowed 
back by the people of Kansas on terms 
and conditions fixed by the eastern com- 
panies. 

“The National Reserve is organized as 
a stock company, with a capital of $225,000 
and a surplus of $22,500. But it desires to 
build for the future, and to lay a strong 
foundation. So the stockholders are now 
placing a large part of its capital in the 
hands of trustees to be sold only to policy- 
holders, and in small amounts. It insures 
the company the stability of a business 
managed by its owners who are handling 
their own money as well as others: and at 
the same time insures that a large number 
of influential men over the State will have 
this company’s success at heart. It is 
building with an eye to the future. 


Payment for This Stock by Dividends. 

“The only poor kind of life insurance 
is lapsed insurance. Nearly all lapses 
occur at the end of the first policy year, 
and the policyholder loses his “start” 
on accumulating a reserve; the company 
of writing and examining 
If you eliminate lapses, you elimi- 
nate a both sides. To give the 
policyholder an inducement not to lapse, 
the earnings of his policy —the dividends 

are applied to the payment of his stock. 
It does not touch his reserve values, but 
only his dividends. This offer is made only 
in connection with 20-payment life graded 
policies of $5,000 or multiples, and it is 
limited by the number of shares available. 
Only 2.250 policies can be written carrying 
the stock privilege. 

“The capital of this company has been 
subscribed without a dollar of promotion 


loses the cost 
him. 


loss to 


or commission charges. The company 
starts with a clean slate, and with its 
eapital and surplus intact, and with no 


this it is un- 


obligations or debts. In 














usual. It is to be conducted upon a strictly 
business basis.” 

In reply to our inquiry as to its practice 
regarding graded death benefits the com- 
pany states: 

“Jt was first decided that the company 
would issue graded policies but none were 
issued.” 


NATIONAL TEMPERANCE LIFE IN- 
SURANCE SOCIETY, BROOKLYN, N. Y. 
Report on Liquidation. 

Phillips, State Superintendent 
of Insurance, filed on January 26, 1921, with 
William E. Kelly, clerk of Kings county, 
a report on the liquidation of the National 
Temperance Life Insurance Society, @ 
fraternal beneficiary association organized 
on September 11, 1914, under article 7 
of the Insurance Law of this State and 
formerly having Home Offices at 32 Court 
street. The National Temperance Life 
Insurance Society claimed to be the only 
life insurance institution in the United 
States which did not insure the drinker. 
The constitution and by-laws of the so- 
ciety provided that only white persons of 
examplary character who would abstain 
wholly from the use as a beverage of all 
spirituous, malt, fermented, vinous or any 
intoxicating liquors could become mem- 
bers. The society was placed in the hands 
of Superintendent Phillips for liquidation 
on February 21, 1920, by an order of the 
Supreme Court made by Mr. Justice Stephen 
Callaghan when it appeared from a re- 
port of examiners of the New York Insur- 
ance Department that the usefulness of 
the society had ceased to exist. The so- 
ciety attained its highest membership in 
1914 when it had 559 members with insur- 
ance in force amounting to $753,000. When 
the society was placed in liquidation it 
had only 256 members in good standing 
and its assets amounted to $12,415.64. In 
December, 1917, examiners of the New York 
Insurance Department found that the in- 
surance reserves of the society had been 
impaired by the payment of expenses from 
the mortuary funds. This fact was called 
to the attention of the society by the In- 
surance Department and the officers and 
directors made good the impairment. Dur- 
ing the five years the society was in busi- 
ness the expenses of managing the society 
were 152.590 of the total contributions 
made by the members. The expenses in 
excess of the contributions of the members 
were donated from time to time by the 
officers and directors, according to the 
reports of the examiners of the Insurance 
Department. On December 31, 1919, the 
society transferred its business and prop- 
erty to the American Life Society, 230 Fifth 
avenue, New York City, under a contract 
which provided for the continuation by 
the American Life Society of the life in- 
surance of the members who elected to 
accept the contract and that the members 
who did not accept the contract might re- 
ceive their distributive shares of the assets 
as determined by the Actuary of the In- 
surance Department. The other benefits 
provided for in the certificates of the so- 
ciety were not assumed by the American 
Life Society. It appears from the report 
filed by Superintendent Phillips that 66 
of the members did not accept the contract 
and the distributive shares of such mem- 
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bers are given in the report of the Super- 
intendent. 

Clarence C. Fowler of Dobbs Ferry, N. Y., 
is the special deputy who appeared for 
Superintendent Phillips when the report of 
the Superintendent was before the Supreme 
Court of Kings county for confirmation on 
February 3, 1921. 





NORTHERN LIFE INSURANCE COM- 
PANY, SEATTLE, WASH. 
Report of Examination Reviewed. 
This company was examined during 1920 
by the Insurgnce Department of Washing- 
ton the report being dated September 15, 

1920. 
Scope of Examination. 

The examination covers the year 1919 
and includes a revised financial statement 
as of December 31, 1919. The principal 
differences in the statement as ascertained 
by the examiners and that appearing on 
page 460 “ Best's Life Insurance Reports,” 
1920, are as follows: 


Examiners’ Best's 

Report Reports 

Admitted assets...... $2,129,890 $2,150,818 
Dividends apportioned, 

annual and deferred $98,176 $60,000 

DL “wetues cose snes $23,146 $65,777 


Extracts from Examiners’ Comments. 
“ Policy Forms. 

“The policyholders of this company par- 
ticipate in the earnings of the company. 
Originally the policies provided that the 
policyholders would participate to such 
extent as the company from time to time 
should determine. The later policies pro- 
vide that the stockholders shall not par- 
ticipate to exceed 10% on the capital stock, 
the balance of the earnings belonging to 
the policyholders. The company has al- 
ways been liberal in payment of dividends 
to policyholders. Deferred dividend poli- 
cies were issued during the years 1906 to 
1909 inclusive, over periods of 5, 10, 15, and 
17 years. To comply with the law of the 
State of Washington, effective January 1, 
1910, the deferred dividend accumulative 
period was limited to five years. The com- 
pany discontinued issuing deferred divi- 
dend policies January 1, 1920. What is 
known as advance reserve policies have 
always been issued. These policies are 
issued only on a twenty-payment life basis, 
and in order to shorten the premium pay- 
ing period, an advance payment is taken 
to cover the reserve for the last three or 
five years according to the policy. A 
note is accepted for this advance payment, 
which draws 5%% interest. The note 
may be paid at any time and is carried 
as a lien against the policy. By paying 
an additional premium, the policyholder is 
relieved of this lien against the policy in 
case of death. The company has made a 
practice of issuing policies including ac- 
cident and health benefits, which portion 
of the contract the company reserves the 
right to cancel at any time, and the policy- 
holder has the same option. The other 
policy forms are regular. In addition to 
the regular department, the company con- 
ducts a monthly premium department. The 
regular forms of policies are issued in this 
department, excepting the premium is pay- 
able monthly. 














“Dividends to Stockholders. 
“During the year 1919, a dividend of 
4% on the capital stock was declared and 
paid. In 1920, a dividend of 10% on the 
capital stock was declared, one-half of 
which which was paid February 2, 1920, 
and one-half paid August 2, 1920. 


“ Dividends to Policyholders. 

“As heretofore stated, the policyholders 
participate in the earnings of the company. 
There appears to be no record in the min- 
utes of the meetings of stockholders, or 
trustees, to show that any action has been 
tuken in setting aside any sum to be re- 
turned to policyholders as dividends, or 
establishing any schedule of dividends to 
be paid. A schedule of dividends was pre- 


pared by the company’s actuary about 
eleven years ago, at the time the first 


annual dividends were due, and that sched- 
ule is still in use. The company has never 
computed the amount of dividends declared 
apportioned to annual dividend 
policies payable to policyholders to and 
including the following year, or the amount 
apportioned to deferred dividend policy- 
holders, as required by the annual state- 
ment blank. The company has, however, 
set up from year to year a sum which 
they contemplated would cover these two 
items, the amount used December $1, 1919, 
being $60,000. During the current year, the 
company had listed on the back of the 
valuation cards the exact dividend credit 
on each policy, but had not fully com- 
pleted the tabulation of same, there being 
some 181 different The method 
of determining these dividends was checked 
and from these listings your examiners 
made a complete computation of these two 
items and found that the item of divi- 
dends declared on or apportioned. to annual 
dividend policies payable to policyholders, 
to and ineluding December 31, 1920, 
amounts to $4,737.68. The amount appor- 
tioned to deferred dividend policies has 
been accumulating since 1908 and in com- 
puting this item the same interest rate was 
used as in computing the reserve on these 
policies. This item amounts to $93,438.47, 
making a total for the two items of $9,- 
176.15, or $38,176.15 more than the amount 
carried by the company at the end of 1919. 

“The company has since completed its 
computation, which agrees with your ex- 
aminers’ figures, and is this year setting 
aside the amount as a liability. The total 
sum, the company informs us, together 
with the additional dividend liability as- 
sumed as payable in 1921, whether con- 
tingent upon the payment of premiums or 
not, will approximate $118,000. 

“The deferred dividend fund will reach 
its maximum December 31, 1920, and in 
1921 a large portion of the accumulations 
will be paid to maturing fifteen year 
policies and a considerable part of the 
remainder will be disbursed during the 
following year, and as the company has 
discontinued writing deferred dividend 
policies, the liability on this account will 
decrease annually. 


on or 


classes, 


“ Accident and Health Department. 
“The company does not issue accident 
and health policies except as a part of the 
life contracts for which an additional speci- 
fic premium is paid, which varies accord- 








ee 





2 


ing to the classification and age of the 
insured. 

“The dividend rate on accident and 
health participating policies is 10% per 
annum, excepting on term and guaranteed 
dividend policies, which receive a higher 
dividend, however, the net premium is no 
lower on these forms, The company dis- 
continued issuing participating accident 
and health business January 1, 1920. 

“The accident and health claims appear 
to be promptly and equitably settled. It 
is recommended that the company install a 
new and more permanent claim register 
and that it include the date of accident or 
illness for more ready reference, avoiding 
the necessity of going to the files for this 
information. 

“In calculation the reserve for claims in- 
curred during 1919 and paid subsequent 
thereto, the company estimated this figure 
on a basis of $40 per claim notice received 
to the date of filing the annual statement, 
making a total of $4,200, whereas a check 
of this item shows from actual settlements 


“the figure should be $7,836.50, or approxi- 


mately $75 per claim notice. The estimate 
as used was determined by averaging 
amount paid on previous claims. 

“In order to determine the amount of 
accident and health premiums on _ policies 
in force, it Was necessary to list the 
premium from the individual reserve 
cards. Fifty per cent. of this item was 
used as reserve for accident and health 
benefits. 

“The examiners have recommended in 
past examinations that the company keep 
its accounts in such shape that a separate 
accident and health statement can be made. 
However, the company has taken no action 
on these recommendations. The only item 
that can be obtained readily from the ac- 
counts being the amount of accident and 
health claims paid. The gain and loss ex- 
hibit for the year 1919 shows a net gain to 
surplus from the accident and health de- 
partment of $5,744.66. This is simply an 
estimate and the only ledger figure which 
is used to make this estimate, which can 
be verified, is the amount of claims paid. 
This item, together with the premiums 
listed from reserve cards and an estimate 
of expense and cost of production, has 
been used as a basis for estimate. Provid- 
ing the estimate proved to be accurate, the 
accident and health department would not 
only be contributing the entire dividends 
to stockholders, but would also be paying 
a portion of the dividends to policyholders 
in the life department. Therefore, it is 
hereby recommended that the company 
take immediate steps to revise its ac- 
counts so that it will be able to ascertain 
the exact status of this department and 
that dividend apportionments be made to 
the class of business in which it is earned. 


Surplus. 
“The surplus to policyholders as shown 


in the company’s annual statement to the | 


Insurance Department, December 31, 1919, 
was $65,777.10, showing a gain in surplus 
for the year of $81,150.50. The corrected 
statement for December 31, 1919, herein in- 
cluded, shows a surplus of $23,146.47. The 
main charges made are in the items of divi- 
dends apportioned to policies, accident and 
health claims in process of adustment, bills 
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due and unpaid and reserves. Whereas, | 
this statement shows a loss of $11,480.15 
for the year 1919, it must be explained that | 
this is not a true comparison as the item | 
of dividends apportioned to policies causes 


generally suffered heavy losses which re- 
sulted in the decrease of surplus. 


General Remarks. 


‘The company 


insurance during 1919, and made a net gain 


pany 
policyholders in the 
issued $4,662,875 in new payment of claims, 


values.”’ 


dollars, which it is intended to have paid 
in before the close of the year. 
has been liberal in its treatment of 
matter of dividends, 

and of 


The com- 


surrender 
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Peoples Mutual Life Ins. Asso. League, 

Dn, 2 “Ma cicaackactanineseseesé eecccce 
Peoria Life Ins. Co., Peoria, IIL............... 
Phoenix Mutual Life Ins. Co., Hartford, Conn. 
Postal Life Ins. Co., New York, is Wseedbubde 


Preferred Risk Life Ins. Co., Des Moines, Ia.. 
I peryserran Ministers Fund, Philadelphia, 


ms BOER Life Ins. Co., struntaghans, Ala.. 


Provident Ins. Co. Bism: a i Tes on Bade a 
Prudential Ins. Co. of A... Newark, i  e 
Provident Life Ins. Co., Des Moines, Ia....... 


Quick ot “epee Old Line Ins. Co., Bonne 
odd 6 tachon wind dined 6 00ce beiettes 
Public Life ‘Ins. Co., Chicago, Ill........... pees 


Register Life Ins. Co., Davenport, Iowa...... 


teinsurance Life Co. of America, Des Moines, 
> ahteeedachitudte hath eeniadtna née eteeadane se 
Roman Catholic Mutual Protective So., Fort 
EEE RES AE RE EE ye ae 
Roosevelt Life Ins. Co., St. sonepe. a  sseee 
Russian Orthodox Society of Saints Peter and 
Paul, Minneapolis, Minn.................008. 


Saskatchewan Life Ins. Co., Regina, Sask. 

Scandinavian Good Tem | Sick Benefit 
Association of Minneapo GSEs 

Security Mut. Life Ins. ay ON N., Y. 


Sons and Daughters of Justice, Topeka, Kan. 
Southern Life & Trust Co., Greensboro, N. C. 
Southern States Life Insurance Company of 

Alabama, Atlanta, G@.........ccccccccceccces 


Southland Life Ins. Co., Dallas, Texas........ 
Southwestern Life Ins. Co., Dallas, Texas..... 


Standard Life Ins. Co., Atlanta, Ga............ 
Standard Life Ins. Co., Decatur, Ill........... 
Standard Life Ins. Co. of America, Pittsburgh, 

RR er Ac ee ae ee ee ee Pe ee 
State Life Ins. Co.. Des Moines. Ia............ 
State Mutual Life Assur. Co., Worcester, Mass. 


Supreme Council of the Royal Arcanum, 
ih, i: ‘sewd hs ecesd oe uedesd btcdookesees 


Teachers Insurance and Annuity Association, 
SET We Bab “Bavceccooscsvecesoocceqvouccece 


T. Eaton Life Assur. Co.. Toronto, Ont....... 
Texas Life Ins. Co., Waco, Texas.............. 
Travelers Insurance Company, Hartford, Conn. 


Twin City Life Ins. Co., St. Paul. Minn........ 
Two Republics Life Ins. Co., El Paso, Texas.. 
United Fidelity Ins. Co., Dallas. Texas....... 


United Fidelity Life Ins. Co., Dallas, Tex...... 


United Life & Acci. Ins. Co., Concord. N. H.. 
United States Nat. Life Ins, Co., Sioux Falls, 

i ee iii EE ke 
Union Benefit ety, | w Reningtee. 
Union Central Life Ins. Co., Cincinnati, O Kn oe 
Union of the French Canadians and Catholics 

of the U. S., Marquette, Mich................. 
Union Life Ins. Co.. Rogers, Ark.............. 
Universal Life Ins. Co., Dubuque, Ia........... 
Western Mutual Life Asso., Los Angeles, Cal.. 
West. Bohemian Catholic Union, Spillville, Ia. 
Western Union Life Ins. Co., Spokane, Wash.. 
_— Circle, Supreme Forest, Omaha, 


“eer eevee ereeeneereee eee eeeeeen eee eeeeeeeee 
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